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LIMITED OFFICIAL USE BRUSSELS 7031 

E.O.l 1652: N/A 
TAGS: ENRG, BE 

SUBJECT: RUMORED CLOSING OF CHEVRON REFINERY 

1. AMBASSADOR INFORMED BY WELL CONNECTED LOCAL SOURCE DECEMBER 4 
THAT CHEVRON REFINERY IN FELUY WILL BE CLOSED BECAUSE "COMPANY 
MADE DECISION DIVERT ALL CRUDE PETROLEUM SUPPLIES TO EAST COAST 
U.S. IN ORDER OBTAIN HIGHER PRICES PREVAILING THERE". RUMOR OF 
CLOSING (BUT FOR DIFFERENT REASON) ALSO REACHED EMBOFF SAME DAY. 

2. HOWEVER, SENIOR CHEVRON OFFICIAL IN BRUSSELS DENIED RUMORS 
WHEN QUERIED BY EMBOFF. HE SAID NO SUCH DECISION TAKEN. HOWEVER, 

HE POINTED OUT THAT CONTINUED OPERATION OF FELUY REFINERY DEPENDENT 
UPON DEVELOPMENTS IN INTERNATIONAL SITUATION. FELUY REFINERY 
OBTAINS ITS CRUDE SUPPLY FROM ARAMCO. PRIMARILY VIA ROTTERDAM 
PIPELINE (TWO-THIRDS). 

FAILURE TO OBTAIN ARAB PERMISSION TO USE ROTTERDAM PIPELINE 
FOR BELGIAN SUPPLIES, TO FIND SUFFICIENT SMALLER TANKERS IN CASE 
LIMITED OFFICIAL USE 
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PIPELINE USE IMPOSSIBLE, AND/OR CONTINUED APPLICATION AND 
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TIGHTENING OF ARAB RESTRICTIONS ON SHIPMENTS TO BELGIUM, WOULD 
INEVITABLY LEAD TO CLOSING OF REFINERY. 

3. THIS TYPE OF STORY BECOMING INCREASINGLY COMMON HERE, WITH 
ANTI-AMERICAN OVERTONES. WE EXPECT MORE AS SUPPLY SITUATION 
TIGHTENS. SEE USIAC BRUSSELS 7004. 

STRAUSZ-HUPE 
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